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VIDAC PHARMA HOLDING PLC

Group Strategic Report for the year ended the 31 December 2022

The parent company was incorporated under Articles of Association dated the 24 June 2021 under the name of
VIDAC PHARMA HOLDING LIMITED and was entered on the register of Companies House of the United Kingdom
on the 28 June 2021 and then it was re-registered as VIDAC PHARMA HOLDING PLC on the 26 May 2022.

The company is an investment holding company (‘parent company’), the principal activity of its subsidiary
undertaking is discovering and developing first-in-class medicines. The subsidiary is registered in Israel.

Review of business
The Directors are satisfied with the results for the company for the reporting year.

As anticipated, the parent company and its subsidiary (‘group’) incurred losses for the year ended the 31
December 2022. The focus of the group is on discovering and developing first-in-class medicines, which is
expected to generate revenue and profits in the near future. The research and development costs incurred for
the year ended the 31 December 2022 were GBP'000 188. Overall, group losses after-tax were GBP'000 643, The
group’s net assets were negative GBP'000 748.

Principal risks and uncertainties

The group is exposed to risks associated with business operations, market conditions and finances:

1. Clinical drug development is expensive and involves uncertain outcomes, and results of earlier studies and
trials may not be predictive of future trial results. If one or more future clinical trials for product
development were unsuccessful, or significantly delayed, the company could be required to abandon
development, and the business will be materially harmed.

2. The subsidiary is highly dependent on patent protection which depends on compliance with various
procedures, document submission requests, fee payments and other requirements imposed by governmental
patent agencies, and the patent protection could be reduced or eliminated for noncompliance with these
requirements,

3. In case of successful clinical trial completion, subsidiary will be subject to ongoing regulatory requirements in
every market engaged in business and subsidiary may face future development, manufacturing and regulatory
difficulties.

4. The subsidiary has a history of operating losses and anticipates that it will continue to incur operating losses
in the future and it may never sustain profitability.

5. The subsidiary could fail to obtain necessary financing and thus be prevented from delivering the long-term
business development plan, which will slow down the subsidiary’s growth.

Financial key performance indicators

The following are the key performance indicators used by the company:
- Research and development costs

- Operating cash flow

- Current ratio

The company regularly monitors its performance by producing quarterly management accounts.
Future developments

The group is actively reviewing its activities with looking for opportunities to enhance its business by successfully
finishing clinical research studies and launching the products on the markets. The Directors are confident that
the group will be profitable once the products clinical study researches are successfully completed and revenue
targets will be achieved. The company is planning to embark on a journey towards an Initial Public Offering (IPO)
on the Frankfurt Stock Exchange. The decision to pursue an IPO reflects the company's strategic vision of
expanding its reach and unlocking new opportunities for growth and investment. By going public, the company
aims to raise substantial capital that will further fuel its research and development initiatives and support the
commercialisation and distribution of its groundbreaking products.







